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For  Common  Stock 
Irving  Trust  Company 
New  York.  N.Y. 

For  $3.75  Preferred  Stock  (1945) 
The  Chase  Manhattan  Bank 
New  York,  N.Y. 

For  $3.75  Preferred  Stock 
(1947  Series) 
Irving  Trust  Company 
New  York, N.Y. 

For  $3.40  Preferred  Stock 
Bankers  Trust  Company 
New  York,  N.Y. 


For  Common  Stock 
Bankers  Trust  Company 
New  York,  N.Y. 

For  $3.75  Preferred  Stock  (1945) 
Irving  Trust  Company 
New  York,  N.Y. 

For  $3.75  Preferred  Stock 
(1947  Series) 
The  First  National  City  Bank 
of  New  York,  New  York,  N.  Y. 

For  $3.40  Preferred  Stock 
Guaranty  Trust  Company 
of  New  York.  New  York,  N.  Y. 


For  2%%  Sinking  Fun 
Debentures  due  July  1, 197 n 
The  Chase  Manhattan  Ban 
New  York,  N.  \- 

For  3%%  Sinking  Fun 
Debentures  due  February  1, 197 
The  First  National  City  Ban 
of  New  York,  New  York,  N. 

For3t/i%  Sinking  Fun 
Debentures  due  March  1, 198 
St.  Louis  Union  Trust  Compan 
St.  Louis,  Me 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


Ai’POI  NUD  VICIM-'HC.UiJi'NTS 


fiscal  year  esii«d  January  31, 1957 


LYLE  M.  ALLEN,  Lewis,  Rice,  Tucker,  Alien  &  Chubb,  SI.  Louis,  Mo. 
WALTER  1.  BRUNMARK,  The  May  Co.,  Los  Angeles,  Calif. 

JEROME  DAUBY,  The  M.  O’Neil  Co.,  Akron,  Ohio 
NATHAN  L.  DAUBY,  The  May  Co.,  Cleveland,  Ohio 
DAVID  GELLER,  The  May  Co.,  Cleveland,  Ohio 
ALVIN  D.  GOLDMAN,  St.  Louis,  Mo. 

LINCOLN  GRIES,  The  M.  O’Neil  Co.,  Akron,  Ohio 
OLIVER  M.  KAUFMANN,  Pittsburgh,  Pa. 

ROBERT  LEHMAN,  Lehman  Brothers,  New  York,  N.  Y. 

DAVID  MAY  II,  Las  Angeles,  Calif. 

MORTON  1).  MAY,  The  May  Department  Stores  Co.,  St.  Louis,  Mo. 
MORTON  J.  MAY,  The  May  Department  Stores  Co.,  St.  Louis,  Mo. 

TOM  MAY,  The  May  Co.,  Los  Angeles,  Calif. 

WILBUR  D.  MAY,  Reno,  Nevada 

ALFRED  L.  ROSE,  Praskauer  Rose  Gaels  &  Mendelsohn,  New  York,  N.  Y. 
SAMUEL  ROSENBERG,  The  May  Co.,  Cleveland,  Ohio 
WALTER  E.  SACHS,  Goldman,  Sachs  &  Co.,  New  York,  N.  Y. 

FRED  Z.  SALOMON,  Pamous-Barr  Co.,  St.  Louis,  Mo. 

SYDNEY  M.  SHOENBERG,  Sydney  M.  Shacnbcrg&  Co.,  St.  Louis.  Mo. 
LEONARD  STRAUSS,  Famous-Barr  Co.,  St.  Louis,  Mo. 

LEO  J.  WIECK,  The  May  Department  Stores  Co.,  St.  Louis,  Mo. 


i  .  <■  C  £  n 

!  MORTON  J.  MAY,  Chairman  of  the  Board 
MORTON  D.  MAY,  President 
:  WALTER  J.  BRUNMAllK,  Vice-President 

JEROME  DAUBY,  Vice-President 
NATHAN  L.  DAUBY,  Vice-President 
DAVID  GELLER,  Viec-Pnsident 
!  LINCOLN  GRIES,  Vice-Pnmident 
DAVID  MAY  II,  Vice-President 
TOM  MAY,  Vice-President 
WILBUR  D.  MAY,  Vice-President 
SAMUEL  ROSENBERG,  Vice-President 
FRED  Z.  SALOMON,  Vice-President 
SYDNEY  M.  SHOENBERG,  Vice-President 
LEONARD  STRAUSS,  Vice-President  and  Secretary 
LEO  J.  WIECK,  Vice-President  and  Treasurer 


FRANK  W.  CLARK,  JR. 

Los  Angeles,  Calif. 

FRANCIS  A.  COY 

T.  S.  Martin  Co.,  Sioux  City,  Iowa 

THOMAS  1).  FAULKNER 

Sostman  Mercantile  Co.,  New  York,  N.  Y. 

JEROLD  S.  MEYER 

Stnuss-Hirshbcig  Co.,  Youngstown,  Ohio 

LEONARD  NOVOGROI) 

The  May  Co.,  Baltimore,  Md. 


ALBERT  ROSENBERG 

The  May  Co.,  Los  Angeles,  Calif. 

DAVID  H.  SCHOLL 

The  Wm.  Taylor  Son  &  Co.,  Cleveland,  Ohio 

SAMUEL  J.  SUGERMAN 

Kaufmann  Department  Stare,  Pittsburgh,  Pa • 

DAVID  TOUFF 

The  May  Co.,  Denver,  Colo. 

ALFRED  TRIEFUS 


The  May  Co.,  Denver,  Colo. 


i : 


\  ii 
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FRANK  W.  CLARK,  JR. 

Las  Angeles,  Calif. 

JAMES  J.  FULD 

Prvshauer  Rose  Gaels  &  Mendelsohn, 

New  York,  N.  Y. 

ROBERT  A.  GALBASIN 
The  May  Co.,  Denver,  Colo. 

A.  C.  GAY 

The  Wm.  Taylor  Son  &  Co.,  Cleveland,  Ohio 

EDWIN  I.  GELLER 

The  May  Co.,  Cleveland,  Ohio 

JOSEPH  H.  JOHNSON 

The  M.  O'Neil  Co.,  Akron,  ado 

ROLAND  H.  KOLMAN 

Famous-Barr  Co.,  St.  Louis,  Mo. 

EI.DEN  RASMUSSEN 

T.  S.  Martin  Co.,  Sioux  City,  Iowa 

J.  C.  RITCHIE 

Kaufmann  Department  Store,  Pittsburgh,  Pa. 

SAMUEL  J.  SHAFFER 

The  May  Co.,  Los  Angeles,  Calif. 

E.  T.  SONNE 

Strouss-Hirshbcrg  Co.,  Youngstown,  Ohio 
HAROLD  R.  WEINBERG 
TAc  May  Co.,  Baltimore,  Md. 


ASSISTANT  TREASURER 
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January  31. 1957 


Ni'l  Sales 

Burnings  Before  Federal  Ineome  'Faxes 
Federal  Income  Taxes 
Net  Famines  After  Taxes 
Kamillas  per  (omnwn  Share 


Dividends  Paiil  — 

Preferred 

Common 

Common  per  Share 
Burnings  Retained  in  Business 


Working  Capital 

Current  Asset  Ratio 

Customers’  Aeeounts  Receivable — net 

Merehaiu  lise  I  nvent  or ies 

Merchandise  on  Order 

Land,  Buildings  and  Equipment — net 

Long-Term  Debt 


Preferred  Shares  Outstanding — 
$3.75  Series  (19-15) 

$.‘1.75  1947  Series 
$3.40  Series 

Common  Shares  Outstanding 
Common  Stock  Equity 
Common  Stock  Equity  per  Share 


$521,444,000 
$  42,528,000 
$  21,742,000 
$  20,786,000 
$3.31 


$  1,140,000 
$  13,045,000 
$2.20 

$  6,601,000 


$112,787,000 
2.71  to  1 
$  87,950,000 
$  56,531,000 
$  21,600,000 
$121,611,000 
$  61,257,000 


133,085 

78,757 

98,737 

5,937,454 

$162,602,000 

$27.39 


|v^^^njiri!^_31;,.  1 956‘jg 

| 

‘  t 

”^^f$494,366,000 ;! 
‘^^39,538,000 
'^•^^26,081,000.) 
r  C  ^-5 -19,^57,000  J 

,1-V^'V  '  $3-io  • 


)  V$  id  48,000 

11,220,000 


w  ..  x  $1.90 
•  7,090.000 


IT 


.$112,444,000 
■I'  2.78  to  1 
$  81,365,000 
$  59,162,000 
$  22,250,000 
?$1 16,694,000 
$  62,257,000 


133,685 
I  >  81.207 

|  §  \  c  y  98,737 

919,454 
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May  3, 1957 


The  May  Department  Stores  Company 
passed  another  milestone  in  its  history  when 
sales  for  the  fiscal  year  ended  January  31, 
1957,  topped  a  half  billion  dollars  for  the  first 
time.  Earnings  showed  a  gratifying  increase. 

Net  sales  totaled  $521,444,000,  an  increase 
of  5.5%,  and  earnings  of  $20,786,000,  with 
inventories  calculated  on  the  LIFO  (last-in, 
first-out)  basis,  were  6.8%  ahead  of  the  pre¬ 
vious  year.  Net  income  was  equal  to  $3.31  per 
common  share  after  allowance  for  preferred 
dividends,  compared  with  $3.10  in  1955. 

The  Company  paid  dividends  on  the  com¬ 
mon  stock  of  $2.20  per  share  during  the  year. 
During  the  46  years  of  its  corporate  existence 
the  Company  has  paid  dividends  without 
interruption. 

The  three  new  branch  stores  and  the  major 
addition  to  Kaufmann’s  in  Pittsburgh,  which 
were  opened  late  in  1955,  made  a  substantial 
contribution  to  the  sales  increase. 

The  sales  volume  from  our  branch  stores  will 
play  an  increasingly  important  part  in  our  over¬ 
all  sales  picture  as  branches  now  under  con¬ 
struction  begin  operating,  and  as  the  suburban 
areas  in  which  they  are  located  grow  in  popula¬ 
tion.  It  is  our  conviction  that  our  downtown 
stores  will  continue  to  be  profitable  and  they  will 
be  the  heart  of  our  business  for  many  years  to 
come.  They  account  for  the  major  share  of  total 
sales,  and  our  branches  are  dependent  on  them. 
From  the  downtown  stores  the  branches  get 
their  name  and  goodwill;  they  get  experienced 
management,  and  the  branches  benefit  jointly 
with  the  downtown  stores  in  many  other  ways, 
including  advertising,  warehousing  and  delivery. 


Your  Company  will  open  two  new  branches 
next  fall — in  the  Los  Angeles  and  Cleveland 
areas — and  a  third  now  under  construction  will 
be  opened  in  Cleveland  in  the  spring  of  1958. 
In  addition,  we  will  start  construction  of  an¬ 
other  branch  store  in  Denver  this  summer.  We 
are  continuing  to  remodel  and  refixture  down¬ 
town  store  properties  to  maintain  our  record 
of  growth. 

Our  total  expenditure  in  1956  on  land,  build¬ 
ings  and  equipment  was  $13,335,000  and  our 
budget  for  1957  calls  for  expenditure  of 
$20,000,000  to  continue  that  growth.  Funds 
for  this  purpose  have  already  been  provided 
through  the  sale  of  $25,000,000,  20-year,  5% 
General  Mortgage  Bonds  of  our  wholly-owned 
subsidiary, The  May  Stores  Realty  Corporation. 

Sales  prospects  for  this  current  year  obvi¬ 
ously  will  be  affected  by  the  cross-currents  of 
general  economic  conditions  so  that  it  is  diffi¬ 
cult  now  to  forecast  for  the  whole  year.  At  this 
point,  however,  we  are  estimating  a  sales  in¬ 
crease  in  the  first  half  of  about  3%. 

The  increase  in  earnings  during  the  past  year 
kept  pace  with  the  increase  in  sales.  Net  income 
after  taxes  amounted  to  4%  of  sales,  compared 
with  3.9%  last  year  and  3.8%  in  the  year 
ended  January  31, 1955.  | 

In  closing,  I  wish  to  express  mjl  thanks  to 
the  officers  and  employees  for  their  continued 
loyalty,  service  and  cooperation  during  the 
year.  In  addition,  I  want  to  recognize  the  valued 
part  our  suppliers  all  over  the  world  play  in 
our  continued  success,  and  to  acknowledge  the 
debt  we  owe  our  customers  for  their  confidence. 


Respectfully, 


Morton  D.  May 
President 
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I  Review  of 
:  Operations  ; 

SALES 

Snles  for  the  fiscal  year  ended  January  31, 1957, 
were  $521,444,000  and  set  a  new  high  record  for 
the  second  consecutive  year.  This  was  $27,078,000 
or  5.5%  higher  than  the  sales  of  $494,366,000 
recorded  in  the  year  ended  January  31,  1956. 

EARNINGS  AND  DIVIDENDS 

Net  income  for  1956  totaled  $20,786,000.  This 
was  an  increase  of  6.8%overthc$19,457,000 earned 
the  previous  year.  After  deducting  preferred  divi¬ 
dends,  earnings  applicable  to  the  common  stock 
were  $3.31  per  share,  compared  with  $3.10  in  1955. 

Four  quarterly  dividends  of  55  cents  each,  for 
a  total  of  $2.20  per  common  share,  were  paid  dur¬ 
ing  the  year.  This  payment  continued  an  unbroken 
string  of  quarterly  dividends  that  started  in  1911. 

WORKING  CAPITAL 

Our  Company's  working  capital — current  assets 
less  current  liabilities — at  January  31,  1957, 
amounted  to  $112,787,000,  compared  with 
$112,444,000  nt  the  end  of  the  previous  year.  The 


current  ratio — current  assets  to  current  liabilities 
— at  year-end  stood  at  2.71  to  1.  At  the  beginning 
of  the  year  it  was  2.78  to  1.  A  table  showing  work¬ 
ing  capital  for  the  last  ten  years  appears  on  page  5. 

Merchandise  inventories  at  year-end  totaled 
$56,531,000,  which  were  $2,631,000  lower  than  at 
the  beginning  of  the  year.  Management  is  watching 
inventories  closely  and,  in  its  opinion,  current 
stocks  and  commitments  arc  in  balance  with  anti¬ 
cipated  demand. 

CUSTOMERS'  ACCOUNTS  RECEIVABLE 

At  the  close  of  the  year  our  customers  owed  the 
Company  for  merchandise  sold  on  credit  a  total 
of  $87,950,000,  after  allowance  for  doubtful 
accounts  and  deferred  carrying  charges.  This  was 
an  increase  of  $6,585,000  over  the  amount  out¬ 
standing  at  the  beginning  of  the  year. 

Here  is  a  breakdown,  by  types  of  accounts,  of 
money  due  us  from  customers,  compared  with  a 
year  earlier: 

Jan. 31, 1957  Jan.31,1956 
Regular  retail  accounts  $41,674,000  $47,347,000 
Instalment  and  Revolving 

Credit  Accounts  52,983.000  40,189,000 

$94,657,000  $87,536,000 

Less  allowance  for 


deferred  carrying 

charges  6,707,000  6,171,000 

$87,950,000  $81,365,000 


4 
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The  increase  in  the  amount  of  credit  outstand¬ 
ing  on  instalment  accounts  reflects  the  increased 
popularity  of  the  various  "revolving  credit”  plans 
in  use  by  our  stores,  as  well  as  increased  use  of 
regular  instalment  contracts.  As  with  most  other 
large  retail  stores,  the  percentage  of  our  total  sales 
on  credit  is  growing  and  now  amounts  to  61.7%, 
compared  with  61.5%  the  previous  year  and  60.4% 
five  years  ago. 

The  increase  in  credit  business  is  partly  the 
result  of  our  active  promotion  of  our  various  credit 
programs.  We  believe  the  use  of  credit  is  healthy 
for  our  business  since  i*  stimulates  sales  volume. 
At  the  same  time,  we  do  not  believe  outstanding 
credit  is  excessive  for  we  have  continued  to  exer¬ 
cise  care  in  granting  credit  and  we  maintain  ample 
reserves  against  possible  losses. 

EXPANSION 

Last  year  we  spent  $13,335,000  for  land,  build¬ 
ings  and  equipment,  which  was  a  drop  of  40% 
from  the  $22,119,000  spent  in  the  year  ended 
January  31,  1956  when  we  opened  three  new 
branch  stores  and  completed  a  major  addition  to 
Kaufmann’s  in  downtown  Pittsburg).  Depreda¬ 
tion  charges  for  the  year  amounted  to  $8,103,000 
compared  with  $7,240,000  in  the  previous  year. 
Rents  paid  by  our  Company  to  others  totaled 
$2,779,000,  compared  with  $2,672,000  the  preced¬ 
ing  year. 


Our  expansion  program  is  continuing  this  year. 
The  company-owned  Eastland  Shopping  Center  In 
West  Covina,  California,  a  fast-growing  suburb  25 
miles  cast  of  Los  Angeles,  is  under  construction. 
The  Los  Angeles  May  Co.  will  have  a  branch  store 
of  365,000  square  feet  in  the  center,  which  we 
expect  to  open  around  the  first  of  September.  In 
addition  to  our  branch,  the  center  will  have  42 
other  stores  and  shops  occupying  371,000  square 
feet,  and  the  center  will  have  parking  space  for 
5,200  cars. 

In  Cleveland  our  May  Co.  will  open  its  first  sub¬ 
urban  branch  this  fall  in  the  University  Heights 
section  of  the  city.  This  branch  will  have  349,000 
square  feet  on  four  floors  and  there  will  be  parking 
space  for  2,300  cars. 

Taylor’s  in  Cleveland  will  open  its  first  branch 
store  around  May  1, 1958  in  the  Southgate  Shop¬ 
ping  Center  15  miles  south  of  downtown.  The  store 
will  have  183,000  square  feet  of  space  on  three 
floors.  The  center  will  have  78  stores  and  space  for 
more  than  6,000  automobiles. 

May  Co.  In  Denver  expects  to  start  construction 
this  summer  of  its  West  Colfax  Shopping  Center 
about  seven  miles  west  of  downtown  Denver.  The 
44-acre  center  will  have  about  445,000  square  feet 
of  selling  space,  of  which  the  May  Co.  branch  will 
use  120,000  square  feet  There  will  be  around  40 
tenants  in  the  center,  which  will  have  parking 
space  for  about  4,200  autos. 
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This  coming  fall  we  expect  to  start  construction 
of  a  sixth  branch  store  for  our  Los  Angeles  May 
Co.  at  Redondo  Beach,  California.  This  store,  to 
be  located  in  the  South  Bay  Shopping  Center,  will 
have  340,000  square  feet  and  26  other  stores  will 
occupy  a  total  of  265,000  square  feet.  Parking 
space  for  4,500  cars  will  be  available. 

The  year  1956  continued  our  policy  of  keeping 
downtown  stores  modern  in  appearance  and  up-to- 
date  in  efficiency.  The  May  Co.  in  downtown  Den¬ 
ver  remodeled  and  redecorated  its  fashion  floor.  A 
large  part  of  the  floor  has  been  surrounded  by 
double-deck  stockrooms  which  made  it  possible  to 
acquire  more  selling  space. 

In  Los  Angeles  the  downtown  May  Co.  store 
rearranged  its  second  floor  and  put  in  new  fixtures 
and  substantial  improvements  were  made  to  the 
fifth  floor.  At  present  the  store's  restaurant  is  being 
redecorated.  The  Wilshire  Blvd.  store  made  exten¬ 
sive  remodeling  changes  on  the  ready-to-wear 
fashion  floor. 


Kaufmann’s  in  downtown  Pittsburgh  currently 
is  remodeling  and  redecorating  its  tea  room  and 
restaurant  and  enlarging  the  kitchens. 

The  May  Co.  in  Baltimore  last  year  built  a  mod¬ 
ern,  one-story  warehouse  of  148,000  square  feet. 

Effective  February  1, 1957,  we  exchanged  39,744 
shares  of  The  May  Department  Stores  Company 
treasury  common  stock  for  all  the  capital  stock  of 
The  Erlanger  Dry  Goods  Company,  which  oper¬ 
ated  the  largest  downtown  department  store  in 
Canton,  Ohio,  a  branch  store  in  Canton,  and  other 
branches  in  Massillon  and  Alliance. 

The  stores  now  operate  as  branches  of  our  M. 
O’Neil  Co.,  except  for  the  unit  in  Alliance  which 
was  closed.  Extensive  remodeling  and  rearrange¬ 
ment  of  the  downtown  Canton  store  is  underway 
nnd  will  be  completed  this  fall.  The  Massillon  unit 
is  being  remodeled  into  a  complete  home  furnish¬ 
ings  store,  while  our  other  O’Neil  branch  in  Mas¬ 
sillon  is  being  remodeled  to  carry  an  expanded 
line  of  clothing  and  other  soft  goods. 


Construction  moves  along  on  the  Cleveland  May  Co.'s  first  suburban  branch 
in  University  Heights.  Above  is  an  artist's  conception  of  the  completed  store  — 
which  will  have  349,000  square  feet  of  space — when  it  is  opened  next  fall. 
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MAY  STORES  REALTY  CORPORATION 

After  reviewing  various  ways  we  could  raise  ad¬ 
ditional  funds  for  further  expansion  and  for  gen¬ 
eral  corporate  purposes,  your  board  of  directors 
decided  to  sell  general  mortgage  bonds  of  our 
wholly-owned  real  estate  subsidiary.  The  May 
Stores  Realty  Corporation.  Consequently,  in  Feb¬ 
ruary,  1957,  the  realty  corporation  sold  $25,000,000 
of  20-yoar,  5%,  general  mortgage  bonds. 

The  realty  corporation  then  paid  $17,350,000  to 
the  parent  company  for  four  store  properties — the 
O’Neil  store  in  downtown  Akron,  the  Clayton 
and  Southtown  branches  of  Famous-Barr  in  St. 
Louis  and  the  San  Fernando  Valley  branch  of  the 
May  Co.  in  Los  Angeles. 

The  May  Department  Stores  Company  simul¬ 
taneously  entered  into  leases  for  30-ycar  periods 
with  The  May  Stores  Realty  Corporation.  These 
will  provide  the  subsidiary  with  rentals  more  than 
enough  to  meet  interest  and  sinking  fund  require¬ 
ments  oh  the  bonds. 


The  shopping  center,  containing  736,000  square  feet  of  floor  space,  is  located 
in  the  midst  of  a  fast-growing  suburban  area  25  miles  east  of  los  Angeles. 
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The  remainder  of  the  money  received  by  the 
realty  corporation  from  the  bond  sale  is  available 
for  further  purchase  of  store  properties  from  your 
Company  or  for  construction  of  new  properties. 

RETIREMENT  PLAN 

During  the  year  the  Company  contributed 
$3,160,345  to  the  Employees’  Retirement  Flan. 
Established  ns  of  February  1, 1943  with  Guaranty 
Trust  Company  of  New  York  as  trustee,  the  plan 
had.  as  of  December  31, 1956,  assets  with  a  market 
value  of  about  $46,957,000.  Of  the  total,  almost 
20%  was  in  U.  S.  Government  securities,  46%  was 
invested  in  corporation  bonds,  and  34%  was  in 
various  common  stocks.  At  the  end  of  the  fiscal 
year  n  total  of  3,371  employes  had  been  retired 
under  the  plan. 

CONTRIBUTION  TO  MAY  FOUNDATION 

The  Company  gave  5,000  shares  of  its  treasury 
common  stock  to  The  May  Stores  Foundation, 


Inc.,  in  1956.  This  is  a  non-profit  corporation 
which  contributes  to  worthy  charitable  and  educa¬ 
tional  institutions,  including  those  in  cities  where 
our  stores  arc  situated. 

LIFO  TAX  DECISION 

For  some  time  your  Company  has  been  awaiting 
final  disposition  of  its  claims  for  a  refund  of 
$5,990,000  of  Federal  income  taxes  paid  for  the  six 
fiscal  years  ended  January  31,  1947.  These  claims 
are  based  on  the  use  of  the  LIFO  (Iast-in,  first-out ) 
method  of  valuing  inventories  for  the  years  follow¬ 
ing  that  ended  January  31, 1941. 

Early  in  February  a  New  York  Federal  District 
Court  decision  was  handed  down  in  a  suit  filed  by 
another  retailer  seeking  lax  refunds  for  the  fiscal 
year  ended  January  31,  1942.  The  court  decided 
that  the  retailer  was  entitled  to  the  refunds.  How¬ 
ever,  the  Government  has  appealed  the  decision. 

Our  claims  arc  similar  in  many  respects  to  those 
in  the  case  ruled  on.  But  of  course,  it  is  impossible 
to  say  at  this  time  what  the  final  outcome  will  be. 
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consolidated  statement 
of  net  earnings 


Income: 

Net  sales  (including  leased  departments) 
Interest  and  dividends 
Miscellaneous 


YEAR  ENDED 
JANUARY  31,  1957 


$521,444,301 

482,404 

205,977 

$522;l32,e82 


Costs  and  Expenses: 

Cost  of  merchandise  sold  (Note  B),  selling,  operating, 
general  and  administrative  expenses  (less  carrying 
charges  to  customers  on  instalment  accounts) ,  ex¬ 
clusive  of  items  listed  below  $454,816,800 

Maintenance  and  repairs  3,315,354 

Depreciation  and  amortization  8,102,585 

Taxes,  otlier  than  those  included  in  cost  of  merchandise 
sold,  taxes  paid  by  customers  and  federal  taxes  on 
income  8,469,618 

Rentals  (Note  H)  2,778,634 

Interest  and  debt  expense  2,121,604 

Federal  taxes  on  income  21,742,266 


$501,346,761 


Net  Earnings 


$  20,785,921 


See  notes  to  financial  statements. 
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consolidated  balance  sheet 


JANUARY  31,  1957 


Current  Assets: 

Cash 

Marketable  securities,  principally  Government 
anil  municipal  securities  -  at  cost 
i  aggregate  quoted  market  prices  1957 — 
$8,609,407;  1956-  $1 1.055.522) 
t’usl  omers’  accounts  receivable  (Note  A) 

Other  accounts  receivable 
Merchandise  inventories  (Note  ID 
Supplies  and  prepaid  expenses 

Total  Current  Assets 

Overpayments  of  Federal  Taxes  on  Income  claimed  for 
the  six  years  ended  January  31. 1947  as  a  result  of  the 
rcadoption  of  the  LIFO  basis  (NotcB) 


$  16,537,068 


8,632,357 

87,950,060 

4,179,006 

56,530,758 

5,018,590 


$178,847,839 


$  5,990,000 


Investments  and  Other  Assets: 

Notes  receivable  (Note  Cl  $  12,955,627 

Land  and  buildings  not  used  in  store  operations — 

at  cost,  less  accumulated  depreciation  202,283 

Miscellaneous  1,580,888 

$  14,738,798 

Property,  Plant  and  Equipment  (Note D)  $121,611,301 

Deferred  Charges—  debenture  exjicnsc  and  miscellaneous  $  789,155 

Goodwill  $  1 

$321,977,094 


See  notes  to  financial  statements. 
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Current  Liabilities: 

Accounts  payable 

Salaries,  wages,  bonuses  and  commissions 
Federal  taxes  on  income 
Miscellaneous  accrued  liabilities 

Total  Current  Liabilities 


Long-Term  Debt  (Note  El 


Stockholders'  Investment: 

Cumulative  preferred  stock  (Note  F) 

Common  stock  (Note  G ) 

Additional  paid-in  capital 

Accumulated  earnings  retained  in  the  business  ( Note  E  ) 


See  notes  to  financial  statements. 


JANUARY  31,  1957 


$  24,320,670 
5,215,391 
30,123,746 
6,400,776 
$  66,060,583 


$  61,257,000 


$  31,057,900 
29,687,270 
14,719,202 
119,195,139 


$194,659,511 


$321,977,094 
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consolidated  statement  of  accumulated 
earnings  retained  in  the  business 


YEAR  ENDED 
JANUARY  31,  19S7 


Balance  at  beginning  of  year  $112,594,422 

Net  earnings  20,785,921 

$133,380,343 

Cash  dividends  ixiid: 

83.75  cumulative  preferred  slock  ( 1945)  $  500,756 

83.75  cumulative  preferred  slock,  19-17  series  303,776 

83.40  cumulative  preferred  stock  335,706 

Common  stock  ($2.20  and?l.i)0per  share,  respectively)  13,044,966 

$  14,185,204 

Ha  lance  at  end  of  year  ( Note  E)  $119,195,139 


consolidated  statement  of 


additional  paid-in  capital  YEAR  ENDED 

JANUARY  31,  1957 

Balance  at  beginning  of  year  $14,183,019 

Excess  of  carrying  value  ($100  a  share)  over  cost  of 

cumulative  preferred  stock  repurchased  66,200 

Excess  of  quoted  market  price  over  par  value  of  treasury 
common  slock  contributed  to  The  May  Stores 

Foundation,  Inc.  173,438 

Excess  of  net  proceeds  received  over  par  value  of 
treasury  common  stock  sold  to  employees 

under  stock  option  plan  306,645 

Balance  at  end  of  year  $14,719,202 


See  notes  to  financial  statements. 
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NOTE  A  — CUSTOMERS’  ACCOUNTS  RECEIVABLE! 
Amount!)  duo  from  ci 


Regular  retail  accounts  $41,673,677  $4711146,702 

Instalment  accounts  52,983,381  40,180,294 

$04,057,008  $87435.906 

Ians  allowance  for  doubtful  accounts  sod  deferral  carrying  charges  6,707,008  6,170,667 

$67,960,060  $81,305.320 


NOTE  B  —  INVENTORIES: 

Merrhnniliso  inventories  are  staled  at  cost  or  market,  whiclicver 
in  lower.  Cant  in  determined  an  tho  LIFO  (last-in,  flist-out)  bosh, 
using  the  retail  inventory  method. 

Inventories  nro  stated  at  .fnnunry  31, 10S7  and  Jnnumy  31, 1966 
nt  $16,117,000  niul  $14,601,000,  respectively,  lens  than  they  would 
have  been  if  the  firet-in,  limt-out  principla  had  been  applied  in 
determining  rutil. 

In  the  year  ended  ,Tnnunry  31, 1942,  tho  Company  adopted  the 
UFO  method  of  inventory  valuation  based  on  tho  uso  of  statistical 
indices.  Before  the  federal  income  Ins  return  for  that  year  was 
filed,  tho  Treasury  Dopnrtmonl  ruled  that  retail  organisations, 
employing  the  retail  inventory  method,  would  not  bo  permitted  to 


NOTE  C  — NOTES  RECEIVABLE: 

Included  in  notes  receivable  at  January  31, 1957  and  January 
31. 19GG  ore  advances  totaling  $12,163,394  and  *11,143,093,  respec¬ 
tively,  on  promissory  notes  of  Northland  Shopping  Cantor,  Inc.  for 
costs  in  connection  with  the  development  of  tho  Northland  Shop- 


use  tho  LIFO  method  employee  indices.  In  1947,  the  Tax  Court 
of  tho  United  States,  in  a  test  case  brought  by  another  tnxpayer, 
clearly  established  tho  right  of  retailors  to  use  this  method.  Ac¬ 
cordingly,  tho  Company  resumed  tho  uso  of  tho  LIFO  method, 
offectivo  with  tho  year  ended  January  31,  1942.  lly  application  of 
tho  UFO  method,  it  is  tho  Company's  position  that  federal  taxes 
on  incomo  for  tho  year  ended  January  31, 19G7  and  prior  yearn 
havo  boon  .'educed  by  $8480,000,  Of  thin  amount  $5,990,000 
represents  overpayments  claimed  for  tho  nix  yearn  ended  January 
31, 1047  and  $2490,000  the  reduced  provision  for  federal  taxes  on 
incomo  for  tho  ten  years  ended  January  31, 1957.  No  linnl  disposi¬ 
tion  has  yat  been  mnilo  of  tho  Company’s  claims.  It  may  be 
necessary  for  tho  Company  to  bring  suit  to  establish  its  position. 


ping  Center  in  St.  Louis,  which  includes  a  brand:  store  of  tin 
Company.  The  Company  has  an  option  to  buy  all  of  tho  outstand¬ 
ing  stock  of  Northland  Shopping  Center,  Inc.  for  a  price  of 
*100,000. 


NOTE  D  —  PROPERTY,  PLANT  AND  EQUIPMENT: 

Property,  plnnt  anil  equipment  nro  as  follows: 


JANUARY  31,  1957 


IjumI 
Build 

tinlly  all  an  owned  land 
Buildings  and  building 
tinlly  all  an  leased  Inn 


Furniture,  fixtures  and  equipment 


9  19,291,135  9  — 

70,783,371  20,903,694 


JANUARY  31.  1956 


9  10,201,135  $  17,985,060  $  _  $  17,085.060 

17,793,119 


27,660,485 
43423.474  18,033,470  24,700,004 


32,151.669 

20,198.677 


$189,176426  $67465425  $121411401  $177,781461  $  61467426  $110,003.935 
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NOTE  E  —  LONG-TERM  DEBT: 

Details  of  long-term  debt  are  ns  follows: 

JANUARY  31. 

1957  1956 

2%','r  sinking  fund  debentures  due  July  1, 1972  (minimi  sinking  fund  requirements  of 

$450,000  through  1961,  nnd  $750,000  from  1062  through  1971)  $13,500,000  $13,800,000 

I -ess  debentures  nrquired  for  subsequent  sinking  fund  rerleiniition  requirements  1,243,000  1,543.000 

$12,257,000  $12,257,000 

sinking  fund  debentures  due  Kcbrimiy  1,  1978  (nnnunl  sinking  fund  require¬ 
ments  of  varying  nmoiinls  in  the  period  1957  through  1 977)  $25,000,000  $25,000,000 

I -ess  debentures  acquired  for  subsequent  sinking  fund  redemption  requirements  1,000,000  — 

$24,000,000  $25,000,000 

3  >  | '  I  sinking  fund  debentures  due  Mnn-h  1,  1980  (nnnunl  sinking  fund  rcquirc- 

ments  of  varying  nniuunts  in  the  period  1959  tbrough  1979)  $25,000,000  $25,000,000 


$61,257,000  $62,257,000 


NOTE  G — COMMON  STOCK: 

Common  stock,  pnr  value  $5  a  slinre,  authorized  10,000,000  shnres: 

SHARES,  JANUARY  31,  AMOUNT.  JANUARY  31, 

1957  1956  1957  1956 

Issued  6,368,770  6368.770  $31,843,850  $31343.850 

In  treasury  431316  449316  2,156,580  2346,580 

Outstanding  5,937,454  5319,454  $29,687,270  $29,597,270 
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Under  the  Company's  Stack  Purchase  Flan  approved  by  the 
stockholders  in  1951,  400,000  shares  of  common  stack  may  lie 

optioned  anil  sold  to  management  employees  of  the  Company 

and  its  subsidiaries.  To  January  31,  1957,  options  for  228,000 

shares  had  been  granted  at  prices  ranging  from  $28,625  to  $42,875 


NOTE  H  —  LONG-TERM  LEASES: 

The  Compnny  had  seventy-eight  lenses  in  effect  nt  January  31. 

1957  having  terms  of  moro  than  three  years  after  that  date.  These 

leases  provide  for  present  aggregate  minimum  annual  rentals  of 

approximately  $2,315,000  plus  in  certain  instances,  real  estate 

taxes  (such  nmounts  being  included  in  taxes)  and  other  expenses. 


NOTE  i— RETIREMENT  PUNS: 

Pnymcnfs  under  tho  employees'  retirement  plans  amounted  to 

$3,296,724  for  the  year  ended  January  31,  1957,  and  $3,234,934 

for  the  year  ended  Janunry  31, 1956.  or  which  $42,447  and  $44,138. 

respectively,  represented  payments  of  post  service  costs.  It  is 


NOTE  J  —  EVENTS  SUBSEQUENT  TO  JANUARY  31,  1957: 

On  February  1, 1957.  the  Company  acquired  all  the  outstanding 

stork  of  The  Erlangcr  Dry  Goods  Company  and  certain  affiliated 

companies  through  the  issuance  therefor  of  39,744  shares  of  treas¬ 

ury  common  stock.  That  company  operated  a  department  storo  in 
Cnnton.  Ohio  and  three  branch  stores. 

On  February  7,  1957,  The  May  Stores  Realty  Corporation,  a 
wholly-owned  subsidiary  included  in  tho  foregoing  financial  stntc- 


n  share  (representing  the  market  prices  nt  the  respective  dates  of 
grant).  During  tho  year  ended  Janunry  31, 1957  options  for  13,000 

shares  were  exercised  at  nn  aggregate  price  of  $372,125.  At  Jan¬ 

uary  31, 1957,  options  for  199,500  shares  were  outstanding  of  which 
options  of  84,300  shares  were  exercisable. 


and  in  respect  of  some  of  tho  minor  lenses,  ndditionnl  amounts 

bnsed  upon  percentages  of  sales.  Or  these  seventy-eight  lenses, 

seven  of  tho  principal  ones  providing  for  aggregate  annual  rentals 

of  $1,190,000  pertain  to  four  major  stores;  these  leases  expire  in 

1992, 1994, 1996, 2090, 2004  and  2021. 


estimated  that  at  January  31,  1957.  the  aggregate  amount  which 

will  ultimately  be  paid  in  respect  of  past  service  costs  will  approx¬ 

imate  $104,318;  no  provision  therefor  Ims  hcen  made  in  the 
accounts. 


ments  of  the  Company,  issued  $25,000,000  Gcneml  Mortgage 

Bonds,  5%  Sinking  Fund  Series,  due  February  15, 1977.  In  connec¬ 

tion  with  the  issuance  of  such  bonds,  this  subsidiary  acquired  from 
the  Company  certain  properties  located  in  Akron.  Ohio,  Los 

Angeles,  California  and  St.  Louis.  Missouri  having  a  book  vnltie 

at  February  7,  1957  of  approximately  $17,350,000. 


Accountants’ 

report... 


CERTIFIED  PUBLIC  ACCOUNTANTS 
ARCADE  BUILDING.  ST.  LOUIS  1.  MO. 


April  19,  1957. 


Board  of  Directors  and  Stockholders, 

The  May  Department  Stores  Company, 

St.  Louis,  Missouri. 

We  have  examined  the  consolidated  balance  sheet  of  The  May  Department  Stores  Company  and  subsidiary 
companies  as  of  January  31, 1957  and  the  related  consolidated  statements  of  net  earnings,  of  accumulated  earnings 
retained  in  the  business,  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  examination  was  made  in  ac¬ 
cordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  statements  of  net  earnings,  of  accumulated  earnings 
retained  in  the  business,  and  of  additional  paid-in  capital  present  fairly  the  consolidated  financial  position  of  The 
May  Department  Stores  Company  and  subsidiary  companies  at  January  31,  1957,  and  the  consolidated  results  of 
their  operations  for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a 
basis  consistent  with  that  of  the  preceding  year. 

TOUCHE,  NIVEN,  BAILEY  &  SMART 

Certified  Public  Accountants. 
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$521,444,000 

21.742,000 

20.786,000 


$494,366,000 

20,081,000 

19,457,000 


$444,371,000 

17,837,000 


$454,149,000 

17,553,000 

16,490,000 


Met  Sales  .  ,  ........... 

Federal  Income  Taxes  . 

Net  Income  .  .  .  .  .....  .  . 

Dividends  Paid- 
On  Preferred  Stock  . 

On  Common  Stock  . 

Earnings  Retained  in  the  Business  .  . 
Per  Common  Share- 
Net  Income  ........... 

Dividends . 

Federal  Income  Tax  .  . 

Operating  Expenses,  Except  Those 

Shown  Below  . . 

Depredation  &  Amortization  .  . 

Maintenance  &  Repairs . 

Taxes,  Other  than  Federal  Income  . 

Rental  Expense  .  . . 

Interest  &  Debt  Expense  .  . 


1,140,000 

1,148,000 

1,171,000 

1,195,000  1 

13,045,000 

11,220,000 

10,540,000 

10,478,000  [■ 

6,601,000 

7,090,000 

5,285,000 

4,817,000  j 

fj 

3.31 

3.10 

2.70 

2.62  £ 

2.20 

1.90 

1.80 

1.80  1 

3.67 

3.39 

3.05 

3.01 

114,987,000 

110,974,000 

102,339,000 

105,645.000  f 

8,103,000 

7,240,000 

6,156,000 

5,952,000  ; 

3,315,000 

3,235,000 

2,804,000 

3,587,000  • 

8,470,000 

7,404,000 

6,829,000 

6,831,000  ? 

2,779,000 

2,672,000 

2,140,000 

2,078,000  > 

2,122,000 

1,969,000 

1,209,000 

1,329,000  ; 

I 

| 

112,787,000 

112,444,000 

104,511,000 

112,690,000 

87,950,000 

81,365,000 

68,162,000 

65,540,000 

56,531,000 

59,162,000 

52,281,000 

51,135,000 

121,611,000 

116,694,000 

102,095,000 

91,419,000 

321,977,000 

313,102,000 

276,191,000 

266,641,000 

61,257,000 

62,257,000 

38,757,000 

38,824,000 

31,058,000 

31,353,000 

32,003,000 

32,187,000 

162,602,000 

155,371,000 

147,541,000 

140,042,000 

i 
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"id  subsidiaries... 

n 

V 

ii 

r 

1953 

\ 

1932 

1951 

1950 

1949 

1948 

1  $447,548,000 

$424,991,000 

$416,689,000 

$392,915,000 

$407,266,000 

$358,014,000 

|  18,593,000 

17,200,000 

18,458,000 

12,195,000 

13,585,000 

11,311,000 

|  16,159,000 

15,634,000 

21,371,000 

18,092,000 

19,651,000 

16,713,000 

!  1,209,000 

1,216,000 

1,222,000 

1,233,000 

1,249,000 

1,070,000 

10,478,000 

10,478,000 

8,731,000 

8,731,000 

8,461,000 

8,128,000 

1  4,472,000 

j3 

3,940,000 

11,418,000 

8,128,000 

9,941,000 

7,515,000 

C  2.57 

2.47 

3.46 

2.90 

3.26 

2.87 

'  1.80 

1.80 

1.50 

1.50 

1.50 

1.50 

f  3.19 

2.95 

3.17 

2.10 

2.41 

2.09 

f- 

103,580,000 

96,333,000 

91,611,000 

93,011,000 

94,735,000 

81,566,000 

5,622,000 

4,906,000 

4,533,000 

4,237,000 

3,448,000 

2,537,000 

.  3,461,000 

3,242,000 

2,821,000 

2,636,000 

3,644,000 

3,136,000 

i  6,884,000 

6,279,000 

6,018,000 

5,352,000 

4,751,000 

4,196,000 

2,009,000 

2,014,000 

2,169,000 

2,186,000 

2,133,000 

2,033,000 

‘  924.000 

| 

| 

969,000 

.  494,000 

469,000 

592,000 

317,000 

■ 

97,946,000 

91,706,000 

94,491,000 

86,773,000 

79,761,000 

77,457,000 

63,054,000 

59,095,000 

60,029,000 

45,334,000 

41,983,000 

33,462,000 

53,294,000 

49,004,000 

54,813,000 

41,393,000 

41,026,000 

36,232,000 

85,115,000 

87,855,000 

74,288,000 

72,963,000 

70,340,000 

58,656,000 

250,524,000 

241,804,000 

230,295,000 

206,476,000 

198,942,000 

180,293,000 

■ 

22,244,000 

22,544,000 

15,350,000 

17950,000 

18,250,000 

19,231,000 

33,085,000 

33,262,000 

33,490,000 

33,550,000 

34,200,000 

34,310,000 

134,405,000 

129,923,000 

125,965,000 

114,556,000 

103,898,000 

87,408,000 
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